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Insights EZREL

——Middle East Market: Unlocking Trade and
Investment Opportunities

Nicholas Ho, Commissioner for Belt and Road

The Middle East is not only a key region of the ancient Silk Road, but also an important part of the modern
Belt and Road Initiative. The development strategies of many Middle Eastern countries, such as Saudi
Arabia’s Vision 2030, echo with the Belt and Road Initiative in traditional fields such as infrastructure, energy,
trade and investment, as well as in emerging areas including renewable energy, digital economy, and the
green economy.

In recent years, Hong Kong has been actively exploring opportunities for co-operation with the Middle East
region. | joined a delegation led by the Financial Secretary to attend the Future Investment Initiative in
Riyadh, Saudi Arabia in late October. Comprising over 110 representatives from the financial and innovation
sectors, we promoted Hong Kong's strengths and witnessed the signing of a number of collaborative
agreements between the two places.

The Chief Executive's 2024 Policy Address set out that the Government would step up efforts in expanding
aviation network by supporting the Hong Kong International Airport to explore new destinations and flights,
particularly enhancing co-operation with civil aviation counterparts from Belt and Road countries. On
October 28, Cathay Pacific resumed direct passenger flights between Hong Kong and Riyadh. | attended the
launch ceremony with the delegation and witnessed how Hong Kong is leveraging the opportunities brought
by our country's “Air Silk Road” initiative. This is the airline’s 28th destination in Belt and Road countries,
further expanding Hong Kong's air routes to the Middle East region. My round-trip flights were fully-booked. |
talked to some of the passengers and observed a diverse customer base for the route.

The relaunched airline service symbolises the growing ties between Hong Kong and the Middle East region,
further enhancing unimpeded trade between Hong Kong and countries along the Belt and Road, including
Saudi Arabia. In 2023, the total bilateral trade between Hong Kong and the member states of the Gulf
Cooperation Council reached HKD 169.2 billion, representing an increase of over 50% compared to five years
ago. This highlights the significant potential for economic and trade co-operation between the two sides. In
2023, the total trade between Hong Kong and Saudi Arabia amounted to HKD 10.6 billion. A closer look at the
trade categories revealed that over half of the trade with Saudi Arabia consisted of telecommunications
equipment and parts, totaling HKD 5.1 billion. Other major categories, such as jewellery, watches and clocks,
amounted to HKD 850 million. Most of these goods are transported by air, and the launch of direct flights
between Hong Kong and Riyadh is expected to further boost trade between the two places.

As stated in the Policy Address, Hong Kong would strive to collaborate with large-scale sovereign wealth
funds in Belt and Road regions such as the Middle East, in financing the setting up of funds to invest in assets
in the Mainland and other regions. During the visit to Riyadh, the Hong Kong Monetary Authority (HKMA)
sighed a memorandum of understanding with the Public Investment Fund (PIF) of Saudi Arabia to jointly
establish a USD 1 billion investment fund. This fund will focus on investing in sectors such as manufacturing,
renewables, fintech, and healthcare, so as to promote the development of enterprises in Saudi Arabia that
are connected to Hong Kong and other Greater Bay Area cities. In 2023, the PIF invested USD 31.5 billion on a
wide range of assets worldwide, making it the most active sovereign investment fund that year.

In addition, the delegation witnessed the listing of the first two exchange-traded funds (ETFs) tracking Hong
Kong stocks on the Saudi exchange, which means that Saudi Arabian capital can indirectly trade Hong Kong
stocks through these two funds. The two ETFs were launched by two Hong Kong asset management
companies in partnership with various local collaborators, each featuring distinct characteristics. One of the
funds is designed to track Shariah-compliant companies of the Hang Seng Index. A local asset management
professional shared his personal experience with me during one of the ETF listing ceremonies, saying that
investments based on Islamic principles would be well-received locally. Both ETFs are characterised by their
low entry threshold, starting at just 10 Saudi riyals (approximately HKD 21), allowing local residents to
capture the growth opportunities of the Hong Kong stock market, which facilitates financial integration and
embodies the “small yet smart” concept.
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The delegation also made significant progress in promoting innovation and technology. The Hong Kong
Science and Technology Parks Corporation (HKSTP) signed a co-operation agreement with Beta Lab, a
venture capital firm; and a number of Hong Kong technology start-ups signed partnership agreements with
Middle Eastern enterprises, in areas such as fintech, artificial intelligence and low-altitude economy.

The Middle East, a key link in the Belt and Road Initiative, has been actively promoting economic
diversification in recent years and providing enormous opportunities for both the Belt and Road and global
markets. The Government of the Hong Kong Special Administrative Region has facilitated businesses and the
community to connect with the Middle East - through direct flights, ETFs, the investment fund between the
HKMA and the PIF of Saudi Arabia; partnerships between HKSTP and the Middle East; as well as the Belt and
Road scholarship. Looking ahead, we hope that businesses and the community will leverage these links to
enhance collaboration and co-development with the Middle East.




In Focus £EEE

—Belt and Road Office Talk:
Building Human Capital through Hong Kong
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The Belt and Road Office Talk "Building Human Capital through Hong Kong", held on 20 November 2024, brought together
participants from the business, education and youth sectors, as well as students and graduates from the Belt and Road to share
on Hong Kong's uniqueness as a hub of building human capital and their personal experience of studying and working here.

In his opening remarks, the Commissioner for Belt and Road, Mr Nicholas Ho, noted that Hong Kong's role as both a "super
connector" and "super value-adder" is nurturing talent in the city for the Belt and Road regions. He underscored the importance
of the Belt and Road Scholarship and other initiatives in building human capital through Hong Kong, adding that over 4,000 Belt
and Road students currently study in Hong Kong. As an international trade and financial centre, Hong Kong offers unique
experience for these Belt and Road talents benefitting their contribution to the globe in the future.

Under Secretary for Education Mr Jeff Sze, Commissioner for Youth Mr Eric Chan, and Director of Hong Kong Talent Engage Mr
Anthony Lau also attended and spoke at the talk, highlighting Hong Kong's various initiatives in enhancing education, youth
development, and talent engagement.

Representatives from the Chinese University of Hong Kong, City University of Hong Kong, Education University of Hong Kong,
Hong Kong Baptist University, Hong Kong Polytechnic University, Hong Kong University of Science and Technology, Lingnan
University and University of Hong Kong gave briefings on the opportunities for overseas students to pursue education in Hong
Kong and the institutions' collaboration with the Belt and Road regions. Over 80 participants attended the talk.
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Hong Kong's vibrant opportunities empower young talents to build a unique youth network where
they can innovate, develop a global perspective, and contribute to the high quality development of the
Belt and Road Initiative
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Kevin Orr f5G%
Vice Chairman of Hong Kong United Youth Association
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Hong Kong, a hub for logistics and international business, offers abundant career opportunities for
Belt and Road talents. At KLN, diversity and global talent development are highly esteemed. Join
us to tap into our extensive global network, where innovation and collaboration thrive in a
supportive environment that fosters professional growth.
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Gorden Wong =& &
Senior Manager — Training & Development, KLN
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Hong Kong gives flexibility to international students by offering internships during their studies, and
2-year immigration arrangements for non-local graduates that allow us to seek career opportunities
in the city. These measures are important for our studies, as job prospects are a major factor for
international students.
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Chananchida Choochua
Belt and Road Scholarship alumnus T—#%—i&) RBSRBEL
Assistant Officer — Business Development, Kerry e-Commerce
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Stay open-minded, be prepared to work hard but don't forget to have fun. Whether you're coming
for undergraduate or postgraduate studies or a job, Hong Kong has so much to offer. Make the
most of every moment and for me personally, it was a decision worth making.
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Karine Pangestu 5258 %
Belt and Road Student T—#—& | B4

| encourage African students to come to Hong Kong. Don't miss the opportunity to study in one of
the most wonderful places in the world.
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Craig McMayabi Kandiro
Belt and Road Student T—#—p&) &84

Universities in Hong Kong provide advanced technological support, and you can expect excellent
guidance and support from supervisors during your academic pursuits. This environment not only
enriches your educational experience but also provides you with opportunities to excel and grow
personally and professionally.
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Belt and Road Student [—#—& | 24
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—— Exploring opportunities: Delegation from financial and
innovation and technology sectors visited Saudi Arabia
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Taking the debut relaunched Hong Kong-Riyadh direct flight, the Commissioner for Belt and Road Mr Nicholas Ho joined a
delegation led by the Financial Secretary Mr Paul Chan that comprised over 110 members from the financial and innovation
sectors to Riyadh, Saudi Arabia from 28 to 31 October 2024. The delegation attended the Future Investment Initiative (Fll), and
concluded of a series of collaborations between Hong Kong and Saudi Arabia, sharing how Hong Kong can support the
development of the Middle East.

The Financial Secretary, Mr Paul Chan, attended the launch
ceremony of the inaugural flight between Hong Kong and
Riyadh at Hong Kong International Airport.
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Mr Ho delivered a keynote speech at the FIl breakout session "What will unlock the next wave of growth in China?". Mr Ho
addressed China's challenges such as supply chain diversification, moving away from low-cost production, and narrowing
technology gap between China and the world, making it difficult to rely on import of foreign technology for growth. He argued
that high quality development would unlock China's next wave of growth, particularly in green investments and innovation.
According to International Energy Agency (IEA)'s estimates, China's clean energy investment is estimated to reach US$826 billion
in 2024, representing 88% of the US and EU investments combined, and driving 20% of China's GDP growth. He also cited the
success of a drone company founded in 2006, which has driven the development of an entirely new low-altitude economy
estimated at some US$70 billion in 2023. Hong Kong's holistic green value chain and concentration of R&D capabilities are
golden keys to unlock the next wave of growth in China as well as the Belt and Road.

Mr Chan delivered a keynote speech at the Fll plenary titled "Where is the New Silk Road?", stating that as the Belt and Road
Initiative enters the second decade, green development and inclusiveness will become its main focus. Hong Kong is actively
developing as an international centre for green tech and green finance, contributing to the future of the New Silk Road.

Mr Ho, spoke on the panel during the session. He elaborated on how infrastructure projects built over the past decade have
strengthened policy connectivity and lowered the threshold for cross-border mobilisation for SMEs and private capital to enter
Belt and Road markets.

A number of delegation members also gave speeches or participate in panel discussions to tell good stories of China and Hong
Kong SAR. During the visit, the Hong Kong Monetary Authority, the Hong Kong Science and Technology Parks Corporation, and a
number of Hong Kong organisations and enterprises signed cooperation agreements with their counterparts in Saudi Arabia,
strengthening and deepening the connections between Hong Kong and the Middle East in areas such as trade, finance, and
innovation and technology and exploring greater business opportunities.

The Financial Secretary, Mr Paul Chan, led a delegation
from the financial and innovation sectors on a visit to
Riyadh, Saudi Arabia.
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The Commissioner for Belt and Road, Mr Nicholas Ho (third right), attended
the Future Investment Initiative Plenary Session: Where is the New Silk Road?,
interacting with other guests.
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The Commissioner for Belt and Road, Mr Nicholas Ho (back row, fifth right), the Financial Secretary, Mr Paul
Chan (back row, sixth right), and the Chief Executive Officer of Hong Kong Science and Technology Parks
Corporation, Mr Albert Wong (back row, seventh right), witnessed the signing of memoranda of
understanding between seven start-ups from the Hong Kong Science Park and Middle East enterprises and
institutions.
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Enhancing diversified co-operation with Belt and Road regions
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Advancing international anti-corruption collaboration I

e Promote co-operation with anti-corruption agencies around the world (especially Belt and Road countries)
through the Hong Kong International Academy Against Corruption established in 2024 via means such as signing
memoranda of understanding (MoUs), organising training and exchange programmes as well as conducting
researches on anti-corruption, with a view to contributing to the global anti-corruption development. (ICAC)
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® ' Eurther strengthening Hong Kong's position as an international asset and wealth

management centre

e Seek to work with major sovereign funds in the Belt and Road (B&R) regions (such as the Middle East) in
jointly financing the establishment of funds to invest in assets in the Mainland and other regions. (Financial
Services and the Treasury Bureau)
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Building a high value-added supply chain services centre

* InvestHK and the Hong Kong Trade Development Council (HKTDC) will set up a mechanism and enhance their
interfaces for attracting Mainland enterprises to establish international or regional headquarters in Hong Kong, and
providing one-stop professional advisory services to those in Hong Kong to help them "go global". (Commerce and
Economic Development Bureau)
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Expanding international economic and trade networks

e Actively seek the forging of investment agreements with Bangladesh, Saudi Arabia, Egypt and Peru, and

strive for the early accession to the Regional Comprehensive Economic Partnership. (Commerce and

Economic Development Bureau)

Continue to take forward the diversified promotion work on the B&R Initiative, including leveraging Hong

Kong's role as the functional platform for the B&R Initiative by organising outbound missions, project

matching activities, as well as B&R exchange and capacity building programmes, thereby showcasing our

strength in professional services, with a view to opening up more business opportunities for Hong Kong

enterprises and professional services. (Commerce and Economic Development Bureau)

e Explore the feasibility of establishing a B&R capacity building centre to link up with a series of other B&R-

related platforms created by Hong Kong, with a view to forging ties with the B&R countries and regions

using our soft power, thereby paving early the way for pursuing opportunities in economic development

and co-operation in future. (Commerce and Economic Development Bureau)

Continue to organise the B&R Summit and create synergy by making better use of various platforms to

tell the good stories of our country and Hong Kong. (Commerce and Economic Development Bureau)

e Organise a B&R cross-professional forum, and invite enterprises of the B&R countries and Mainland
enterprises in Hong Kong to conduct high-level exchanges with Hong Kong professionals, with a focus on
exploring co-operation opportunities in new areas. (Commerce and Economic Development Bureau)
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Enhancing aviation development strategy

* Develop and expand the aviation network with a more forward-looking perspective, which includes
supporting the Hong Kong International Airport (HKIA) to strengthen its services on major routes, and
planning in advance for civil aviation co-operation with the B&R countries. (Transport and Logistics
Bureau)
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Organising training for international legal talents

o * Launch the Hong Kong International Legal Talents Training Academy (HKILTTA) by end-2024 to carry out
- | e capacity-building and introduce projects under HKILTTA, and effectively co-ordinate and collaborate with
—=—— relevant legal organisations or bodies in a timely manner, with a view to stepping up efforts to promote
. /Oj) » exchanges among legal talents in regions along B&R and continuously providing training for talents in the
7 —— practice of foreign-related legal affairs for the country. (Department of Justice)
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Establishing the "Study in Hong Kong" brand
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* Encourage the local post-secondary institutions to enhance collaboration and exchanges with institutions
from around the world in promoting the "Study in Hong Kong" brand on a global scale, and attract more
overseas students (especially those from the Association of Southeast Asian Nations and other B&R
countries), to study in Hong Kong through scholarships and other incentives. (Education Bureau)

e Step up the promotion of the B&R Scholarship to support the B&R Initiative and nurture more talents.
(Education Bureau)
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Enhancing diversified co-operation with Belt and Road regions
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' ? Developing visitor sources and facilitating visitors
»

e Promote the enhancement of relevant tourism facilities to create a friendly environment for visitors
from the Middle East and the Association of Southeast Asian Nations (ASEAN), including providing
information at the airport in Arabic, encouraging taxi fleets to provide fleet service information in
Arabic, consolidating a list of restaurants providing halal food, encouraging more commercial premises
to provide appropriate facilities, in particular for providing praying facilities in hotels, and stepping up
hospitality training for visitors with diversified cultural background. (Culture, Sports and Tourism
Bureau and relevant bureaux)

e Relax the criteria for nationals of Cambodia, Laos, and Myanmar applying for multiple-entry visas to
Hong Kong for business and travel purposes with effect from 16 October 2024, and extend the validity
period of the multiple-entry visas for visitors from the above three countries and Vietnam from a
maximum of two years to three years. (Security Bureau)

e Provide self-service immigration clearance to invited persons from ten member states of ASEAN, and
one-stop handling of their applications for self-service immigration clearance and visa through a
dedicated desk. Invited persons include those recommended by relevant bureaux who would bring
substantial contributions to Hong Kong's economic development, and those who are invited to attend
major events in Hong Kong. (Security Bureau)
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Integrating into national development

e The Steering Group on Integration into National Development, chaired by the Chief Executive,
will continue to holistically co-ordinate and supervise the various initiatives on integration into
the overall national development from a high-level perspective, including proactively
dovetailing with major national strategies, such as the 14th Five-Year Plan, development of the
Guangdong-Hong Kong-Macao Greater Bay Area (GBA) and high-quality development of the
B&R Initiative, as well as fostering the all-round co-operation between the Hong Kong Special
Administrative Region (HKSAR) and Mainland provinces, municipalities and autonomous
regions to promote the high-quality development of the Country and the HKSAR. (Constitutional
and Mainland Affairs Bureau and relevant bureaux)
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